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No laws restrict short-term rentals, which are widely opera-
tional throughout the nation’s many islands. Indonesia sup-
ports self-driving vehicle technology, opening the 2018 Asian 
Games with the country’s first self-driving vehicle test.

What did Indonesia do right? What can Indonesia do better?

A new addition to the 
Scorecard, Indonesia 
achieves the rank of 
Innovation Adopter 
for its openness to 
drones and self-driv-
ing vehicle technolo-
gy, despite middling 
grades in most other 
categories. 

Indonesia allows 
widespread drone 
use by commercial 
and recreational 
operators alike, free 
from burdensome 
regulations.  

In August 2018, in the run-up to the Asian Games in the capital city of Jakarta, 
the Indonesian government spearheaded the country’s first self-driving vehicle 
test. Ridesharing, on the other hand, enjoys far less government support. One key 
transportation regulation imposes price caps and limits the number of ridesharing 
vehicles operating in each district.

Hospitality plays a central role in Indonesia’s cultural identity, and short-term rentals 
operate freely throughout the archipelago.  

Indonesia’s future looks promising, with a high proportion of science, technology, 
engineering and math degrees awarded to college graduates. However, the country 
could increase its paltry research and development spending—currently only 0.10 
percent of gross domestic product—to improve upon its F in R&D Investment. 

Sources: (Terra Drone) (CNN Indonesia) (CNBC) (Travel)
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Indonesia could substantially increase the percentage of its 
GDP dedicated to research and development. In addition, the 
country could ease the way for entrepreneurs to open new 
businesses and improve physical and IT infrastructure to 
boost its resilience. 

INNOVATION               ADOPTER

SAUDI ARABIA

SOUTH KOREA
INDONESIA

20.6

5.84.1

mbps

C
redit: Klim

 Levene, Flickr

Shown as a percentage of gross monthly income per capita

https://www.terra-drone.net/en/terra-drone-establish-the-new-overseas-branch-in-indonesia/
https://www.cnnindonesia.com/teknologi/20180815193422-384-322600/menperin-airlangga-tes-mobil-otonom-asian-games-2018
https://www.cnbc.com/2017/03/21/ride-hailing-rivals-can-agree-new-indonesian-regulations-are-a-headache.html
https://travel.detik.com/travel-news/d-3731688/ada-penolakan-akomodasi-non-hotel-airbnb-siap-kerja-sama#close
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With the 2019 International Innovation Scorecard, the 
Consumer Technology Association expands the report 
in breadth and depth, adding 23 new countries and two 
new categories. In this second edition, we evaluate 61 
countries and the European Union across 28 indicators 
to determine whether they stifle progress or fuel the 
fires of innovation.

Each country on the Scorecard ranks in one of four 
tiers: Innovation Champions excel in almost all areas, 
followed by Innovation Leaders, which earn high scores 
in most. Behind the Leaders are Innovation Adopters, 
which promote innovation in some areas but not others. 
Finally, Modest Innovators may support innovation in 
one or more areas, but they show the greatest room for 
improvement. 
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Diversity 
Although immigrants make 
up only 0.1 percent of the 
population and there is a be-
low-average level of gender 
parity among workers ages 
25-54, the country is highly 
ethnically diverse.

Tax Friendliness
Streaming services are sub-
ject to tax. The corporate 
tax rate is 25 percent and 
the top individual tax rate 
is 30 percent. 

Human Capital
9.9 percent of Indonesia’s 
workers are highly skilled, 
and the country awarded 
35.2 percent of its college 
degrees in STEM fields. 

Ridesharing 
Ridesharing is operational, 
but the Ministry of Trans-
portation has difficulty 
enforcing rules due to ride-
share driver protests. 

The Consumer Technology Association (CTA)™ is 
the preeminent trade organization representing the 
$398 billion U.S. consumer technology industry, which 
supports more than 15 million jobs. CTA serves over 
2,200 companies, ranging from the startups and small 
businesses that make up 80 percent of its membership 
to some of the world’s best-known brands. CTA also 
owns and produces CES®, the world’s premier gathering 
for consumer technology and the innovators who turn 
today’s dreams into tomorrow’s realities. Profits from 
CES are reinvested into CTA’s industry services.
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Drones
The country welcomes wide-
spread drone use with clear 
flight rules for recreational 
and commercial operators, 
but there has not been an 
effort among various federal 
agencies to create a drone 
policy framework.  


