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Population: 67,364,357 | GDP: $2.856 trillion | Language: French  | Unicorns 2009-2018: 0 

French officials announced plans to begin testing self-driving 
vehicles in 2019. Also, the country bumped its Entrepreneur-
ial Activity grade up slightly to a B+, thanks to the impressive 
ease with which entrepreneurs can start a business. France 
maintained its high Human Capital grade thanks to the 44.5 
percent of the country’s workforce that is highly skilled. 

What did France do right? What can France do better?

France’s welcom-
ing attitude toward 
emerging technol-
ogy helps earn the 
country the title of 
Innovation Leader, 
despite its regula-
tors’ hesitancy to 
allow the sharing 
economy to grow. 

Over the past several 
years, ridesharing 
companies have 
been hamstrung by 
France’s Thévenoud law, which prohibits peer-to-peer ridesharing schemes by requir-
ing drivers to return to a central base between rides.

Although short-term rental companies operate throughout France, they struggle to 
navigate diverse regulatory landscapes, as certain municipal authorities impose spe-
cific restrictions on them. At the federal level, in June 2018, France adopted the ELAN 
Housing Act, which imposes financial penalties of up to €10,000 (approximately 
USD $11,310 as of December 2018) on hosts who rent out a primary residence as a 
short-term rental for more than 120 days per year.

By contrast, as of 2019, self-driving vehicle testing is legal as part of France’s larger 
business innovation plan, PACTE, and drone operation is not heavily regulated. Any-
one can fly hobby drones weighing less than 25 kilograms (55 pounds) with engines 
under a certain power threshold. With the appropriate permit from the country’s Civil 
Aviation Authority, France also allows any commercial drone operation that pro-
motes innovation to take to the skies.

Sources: (LeMonde) (Droite-finances) (Gouvernement)
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France could lower its tax rates, as it currently has some of 
the highest tax rates of any country on the Scorecard and 
earns a rock-bottom F grade in Tax Friendliness, down from 
a D- in 2018.
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https://www.lemonde.fr/argent/article/2018/06/23/logement-les-limites-de-la-location-de-courte-duree_5320031_1657007.html
https://droit-finances.commentcamarche.com/download/telecharger-449-loi-elan-texte-du-projet-de-loi-logement-2018
https://www.gouvernement.fr/action/pacte-le-plan-d-action-pour-la-croissance-et-la-transformation-des-entreprises
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CONTACTS

With the 2019 International Innovation Scorecard, the 
Consumer Technology Association expands the report 
in breadth and depth, adding 23 new countries and two 
new categories. In this second edition, we evaluate 61 
countries and the European Union across 28 indicators 
to determine whether they stifle progress or fuel the 
fires of innovation.

Each country on the Scorecard ranks in one of four 
tiers: Innovation Champions excel in almost all areas, 
followed by Innovation Leaders, which earn high scores 
in most. Behind the Leaders are Innovation Adopters, 
which promote innovation in some areas but not others. 
Finally, Modest Innovators may support innovation in 
one or more areas, but they show the greatest room for 
improvement. 

ABOUT THE SCORECARD

R&D Investment
The country spends 2.2 per-
cent of its GDP on research 
and development. 
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Drones 
Rules allow commercial and 
experimental drone devel- 
opment. In addition, rec-
reational users can fly 
drones weighing less than 
55 pounds without registra-
tion requirements. 

Environment
Air quality nearly meets 
the WHO’s standard, and 
100 percent of the popu-
lation has access to clean 
and protected water sourc-
es. The country’s grade in-
creased from an A- to an A+ 
this year.

Broadband 
The mean download speed 
of fixed and mobile inter-
net is fast at 24.2 Mbps. 
The monthly cost of fixed 
broadband is 0.70 percent of 
GNI per capita, and mobile 
broadband is 0.70 percent of 
GNI per capita. 

The Consumer Technology Association (CTA)™ is 
the preeminent trade organization representing the 
$398 billion U.S. consumer technology industry, which 
supports more than 15 million jobs. CTA serves over 
2,200 companies, ranging from the startups and small 
businesses that make up 80 percent of its membership 
to some of the world’s best-known brands. CTA also 
owns and produces CES®, the world’s premier gathering 
for consumer technology and the innovators who turn 
today’s dreams into tomorrow’s realities. Profits from 
CES are reinvested into CTA’s industry services.
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Entrepreneurial 
Activity

The ease of starting a busi-
ness in France is high, but 
the new business entry rate 
is just 1.84 per 1,000 people, 
a decrease from 2.26 per 
1,000 people in 2018. 


