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What did Brazil do right?

What can Brazil do better?

Brazil is dedicated to research and development, spending
one percent of its GDP on R&D investment. The country has
adopted a welcoming approach to the sharing economy, with
friendly regulatory environments for short-term rentals and
ridesharing services.

Brazil can clarify rules that set varied requirements for drones
based on weight and intended use, and eliminate regulations
requiring operators of large drones to obtain the same certification necessary for manned aircraft.

KEY TAKEAWAYS

In another notable area of improvement this year, Brazil increased its spending on research and development to 1.30 percent of its gross domestic product from 1.17 percent
in 2018.
Brazil could improve its D+ grade in Tax Friendliness by lowering corporate tax rates,
which are some of the highest in the world. The country could also improve its D+
grade in Human Capital by increasing the share of college students earning degrees in
science, technology, engineering and math (STEM) subjects, which now stands at 20
percent.
Brazil is also one of the most challenging countries on the Scorecard in which to start
new businesses, for which it receives an F in Entrepreneurial Activity. On average,
Brazilian entrepreneurs must spend more time and money than their counterparts
elsewhere to bring new products and ideas to market.

mbps

2.6

COLOMBIA
ARGENTINA
BRAZIL

3.2
3.3

One sign Brazil is headed in the right direction
is its new ridesharing
legislation. A bill passed
in March 2018 removed
unnecessary restrictions on ridesharing services and streamlined
tax issues, creating a uniform federal framework with no burdensome regulations and
earning Brazil an A in Ridesharing — its only A grade.
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An Innovation Adopter,
Brazil has a mix of policies that support and
stifle innovation, and
room for improvement
in most categories.
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Environment
Air quality nearly meets the
WHO’s standard, and nearly 98 percent of the population has access to clean and
protected water sources.

Short-Term
Rentals
Although short-term rentals are legal throughout the
country, some cities have
imposed restrictive measures regulating zoning and
local taxes.

Ridesharing

Freedom

Diversity

In 2018, federal policymakers passed rules allowing
ridesharing throughout the
country, earning Brazil an
A, up from a B in 2018.

There are above-average
levels of both personal and
political freedom

Immigrants make up only
0.4 percent of the population, but the country is highly ethnically diverse.
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With the 2019 International Innovation Scorecard, the
Consumer Technology Association expands the report
in breadth and depth, adding 23 new countries and two
new categories. In this second edition, we evaluate 61
countries and the European Union across 28 indicators
to determine whether they stifle progress or fuel the
fires of innovation.
Each country on the Scorecard ranks in one of four
tiers: Innovation Champions excel in almost all areas,
followed by Innovation Leaders, which earn high scores
in most. Behind the Leaders are Innovation Adopters,
which promote innovation in some areas but not others.
Finally, Modest Innovators may support innovation in
one or more areas, but they show the greatest room for
improvement.
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CONTACTS

The Consumer Technology Association (CTA)™ is
the preeminent trade organization representing the
$398 billion U.S. consumer technology industry, which
supports more than 15 million jobs. CTA serves over
2,200 companies, ranging from the startups and small
businesses that make up 80 percent of its membership
to some of the world’s best-known brands. CTA also
owns and produces CES®, the world’s premier gathering
for consumer technology and the innovators who turn
today’s dreams into tomorrow’s realities. Profits from
CES are reinvested into CTA’s industry services.
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